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PepsiCo commits $500m,
aims to triple business

Corporate Bureau
New Delhi, Sep 21

PepsiCo on Sunday announced a $500-mil-
lioninvestmentinIndiainaclearendorsementef
the attraction of emerging markets like India
amidstaglobalfinancial melrdown. The 53%-hil-
lion food & heverage giant's plans cover the next
three years. The fresh investments underscores
that the company is betting big on the continua-
tion of the Indian growth story that is pushing up
thenumberofmiddleclasseveryyear.

The chairman & CEQ of PepsiCo, Indra
Nooyi, said the curment finuncial turmoeil on
Wall Street would not hit her company, whick
has sirong cash reserves. She said the [ndia in-
vestment would create 50,000 direc and indi-
rect jobs, PepsiCo has so far invested $700
millioninthe country, which meansthe newin-
vestment would push the aggregare figure
above the $1-billion marlk,

Chennai-hom Nooyi said PepsiCo hopes ro
triple its business inthe country in the next five
vears. Considering the country's growth poten-
tial and economic parameters, thisis a conserv-
ative estimare, she said. [nfladon, she said, isa
major concern, “Somefimes you can cover part
of it with changes in producr prices hut when
vou have inflation over 10-12%1t is difficule to
coverall, "she said.

NooyiwhoisinthecountryalongwiththePep-
siCo brass for a meeting in the Capital said, “You
can understand the imgprmance of India forus ar
PepsiCo,as itis the venue fog ourtwo-dayannual
PepsiCocomm iﬁeemeﬁin%{}f%ﬂlp-!evel axec
utives.” The delegation includes Wichael D
White, CEO of PepsiCo International & vice-
chairman of PepsiCo, Saad Abdul-latif; presi-
dent for south Asia & middle-east, PepsiCo

PepsiCo chairman & CED Indra Nooyi at a press

conference, in Gurgaon on Sunday. Nooyi will chatr
the two-day annual meeting of PepsiCo's executive
committee in New Dethifrom Monday ~ fe photo
International; and Mehmood Khan, senior vice-
prasident & chief scientificofficerof PepsiCe Inc,

Fmphasising that the company is exiremely
bullish on India, Mooy said India is amongst the .
top 10 markets for PepsiCo, and in rerms of pur
chasing power parity, it probably ranks fifth. “We
are the fourth largest consumer product compa-
nyinindia”, Nooyiasdded.

A large chunk of the proposed investment
would be divided between manufacruring and
the distribution network, with manufacturing
getting two-thirdsof the investment.
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andagriculture”, Nooyisaid.

many products in  the
segment. The company derives

fromhealthrelated products.

antastes.”

PepsiCo to invest

“PepsiCowould be investing thisamount
in marketplace infrasoucture, manufactur-
ing capacity, environment sustainability ini-
tatives, R&D, new product development

Considering that 60% growth of the com-
panycomesfromtheemerging markets, Pep-
siCo is planning to launch a slew of health
related products. “Wewill launch variants of
Quaker oats and Tropicana juice in India,”
Nooyi said. The company would launch

enues in the country in the snacks segment

. In the beverages segment, 30% revenue
comes from heaith drinks, aid the company
wants the ratio to be 50:50. While talking
about its product pipeline, Nooyi said, “We
will lift and shift some of our products from
theglobalportfoliotoIndia, whilewith prod-
uctslikesnackswewillliftand adaptittoIndi-

hydration
80% rev-
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