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Mumbai, 20 July

ountries such as [n-

dia and China con-

tinue to play a sig-

nificant role in US-

based PepsiCo’'s
quarterly numbers.

Despite posting a three per
cent decline in net profit for the
quarter ending June 30, Pep-
5iCo Inc reported a healthy
40 per cent growth in net rev-
enue on the back of growth it
saw in emerging markets,
grouped as the Africa, Mid-
dle East and Asian (AMEA) re-
gion within PepsiCo.

The global food and bev-
erage major said, while de-
claring the results today, that
sales of both soft drinks and

snacks were good in these mar-
kets, as opposed to North Amer-
ica, where consumers contin-
ue to spurn these products
for healthier options.

Both snack and
beverage volume
growth were in
double digits in India

Both snack and beverage
volume growth were in double
digits in India, the company
said, which helped register
16 per cent growth in snacks
in the AMEA region, the high-
est, while overall soft drink sales
in the region rose eight per cent.

By contrast, volumes fell
one per cent in North America
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Emerging markets, with India being
prominent, ensured 40% growth in top line

in foods. Beverage sales in that
region rose 13 per cent, large-
Iv due to new distribution agree-
fell. Beverage volumes were up
by 10 per cent in Europe, again
due to bottler deals. Snack vol-
umes rose only by two per cent.

Because emerging markets
are key to its growth, Pepsi-
Co continues to invest heavi-
ly in these markets, analysts
noted. The company in May
this vear, for instance, an-
nounced plans to invest an ad-
ditional $2.5 billion in China
over the next three years, on
the back of the $1 billion it had
already pumped in since 2008.
In India, the company has in-
vested around %1 billion (Rs
4,670 crore) so far, company
officials said.
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