Impact

WA, IMpacimansurament. oo, imn

Date : 24-Mar-2010

Edition : Kolkata

Page No.: 3

Page Name: Focus East

Size: 213.6 sq. cm

Sector: FMCG

Circulation: 10000

AVE:

INR 10679.82

THE FINANCIAL EXPRESS

Frequency: Daily

Pepsico to invest Rs 260 cr more in Bengal

fe Bureau

Haraldaspur, Mar
23:Pepsico India Holdings
Private Ltd, the Indian
arm of Pepsicolnterna-
tional, as firmed up addi-
tional investment plans of
Rs 260 crore by 2013-2014 in
West Bengal on the
strength of its success in
contract farming in the
state.

Nischint Bhatia, execu-
tive VP, agro, said the com-
pany hasbeenablesofarto
bring2250acresundercon-
tract farming in the state
and that its procurement
has been 22,000 tonne this
fiscal. =~

“Weplantoincreaseour
procurement via contract

farming to 30,000tonne in
2010-2011and 100,000tonne
by 2013-2014,” Bhatia said.

He said the company’s
additional investment
plan in West Bengal is in
line with the procureiment
target. Pepsico procures
maximum potato at pre-
sent from West Bengal
though Bhatia admitted
that it was tough to con-
vince farmers to get into
contractfarming.

Pepsico for its three
plants - one each in West
Bengal, Punjaband Pune-
procures potatoces from
Punjab, Uttar Pradesh,
Maharashtra and Kar-
nataka through contract
farming besides West Ben-
gal.

Contract farming for
Pepsico has also started in
Bihar and Jharkhand but
sofarWestBengalhasbeen
the greatest success story,
Bhatiasaid.

Pratap Bose, general
manager, agro, said once
thecompanyaddscapacity
in West Bengal, produc-
tion of potato chips would
go up from 20 tonne at pre-
sentto80tonnesaday

The work for creating
additional capacityinBen-
gal, would start by the end
of 2010- 2011 and is expect-
ed to come up by the fis-
¢al2013-2014.

Bhatia, however, didnot
want to share production
details of other twounits
but said that procurement

of potatoesfromacrossthe
country has been 150,000
tonne in  2009-2010, of
which 50 per cent hasbeen
throughcontractfarming.
Contract farming, Bose
said, has started gaining
popularity because of the
assured returns. In the
contract of 2009-2010 in
West Bengal, the company
has offered a buy back
priceof Rs6perkgtofarm-
ers,whiletheconventional
potato growers in the state
could rezlize less than Rs
1.50perkgthisseason.
Bhatia said though in-
vestmentincontractfarm-
ing is higher than
conventional farming--Rs
33,000 per acre against Rs
27,000 - 30,000 per acre —

margins are higherandre-
turnsareassured.

Pepsico India, for con-
tract farming, provides
farmers with Atlantic-III
and Chiposna - III variant
of seeds.Ithelpsfarmersin
technological application,
getting farm credit and in-
suring their crops besides
providing a ready market.

Contract farming is be-
ingcarried out by foriming
farmers clulrin villagesor
with the help of agri- coop-
erative societies.In West-
Bengal there are 58
farmers club and coopera-
tive societies facilitating
contract farming. These
haveengaged 6300 farmers
so farin the state, Bhatia
said on Wednesday,
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