Impact

wird Impactmensurament. ao.in

Date : 10-Apr-2010

Edition : Kolkata  Page No.: 7

Page Name: Business & Finance

Sector: FMCG

Circulation: 173632

AVE:

INR 55528.57  Frequency: Daily

The Statesman

Tata Tea, PepsiCo join
hands for beverage JV

MUMBALKOLKATA, 9 APRIL: Indian con-
glomerate Tatas and global cola major PepaCo
today agreed to explore the possibility of 2 joint
venture 10 develop health and wellness denks

The two companie said that they had signed
a preliminary agreement with the intention of
exploring the formation of a IV in the area of
non-carbonated ready-to-drink beverages

“The market potential in India 18 huge. Tatas
and we are commitied to provide healthy
products. They have huge trust factor in the
market and their corporate values are similar to
that of PepsiCo. The parmership will bring sip-
niftcant strength,” PepsiCo India chairman Mr
Sanjeev Chadha said. .

Globally, beverage makers are shifting focus
to health and wellness drinks, and PepsiCo
chief Ms Indra Nooyi during her recent visit to
India, had said that she expected health drinks
to contribute 53 per cent of the company’s total
sales i the coming vears
- The size of energy dnnk market in India &
currently estimated at about Rs 300 crore and
could double to over Rs 1000 crore by the end
of this year, as per market research firm
Datamoritor Ple. However, industry sources
said that the overall non-carbonated drinks
market was growing at about 25 per cent and
was at present worth Rs 4000 crore.

Mr Suad Abdul-Latif (L), CEGQ (AMEA
Division}, Pepsico I'nc and Mr Ralan
Tata, chairmoen, Tata Group after
signing an agreement. Hl SNS

Asked what could be toe areas of coopera-
tion, and 1f existing products of either PemsiCo
or Tata Tea could be transferred 1o the JV or
brand new products would be developed joint-
Iy by the partiers, he saik: [t could be both!

Three wears back, Tawa Tea was hnksd
with PepsiCos rival Coca Cula for a passible
partnership o push its ambition tc become a
comprehensive global beverages player.
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