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partof the Rs3.25-lakhcrore
($70.8-billion) Tata group,
saidonFridayitsignedapre-
liminary agreement with
beverages major PepsiCo to
exploreajointventureinthe
non-carbonated beverages
market, focusing on health
andenhanced wellness.

Analysts say the diversifi-
cation move by Tata Tea has
been necessitated by lacklus-
tre growth in the demand of
itscorebusinessof tea,which
posted an anemic, under 1%
growth every year between
2003and2008. Theteasegment
isexpectedtogrowaroundthe
same rate up to 2013, accord-
ingtoCrisilestimates.

For PepsiCo, there is
muchridingonthispartner-
ship with the world's second

Mumbai, Apr 9: Tata Tea,(

»
largest packaged tea maker
after Unilever, as;its chair-
man & CEO In
pushes to broaden the*cola
major’s portfolio to include
more healthier snack and
beve_ragesoptipns.

The proposed venture, if
and when it materialises,
willjointheranksof similar
global alliances in Beverage
Partners Worldwide—Coca-
Cola Company’s JV with
Swiss food major Nestle to
sell tea drinks—and Pepsi
Lipton International, the
world’s second biggest cola
maker’s venture with
Unilever to hawk ice-tea. In
India though, the Pepsi-Hin-
dustan Unilever partner-
ship for Lipton has been a
klndaf anon starter

pmvedancn-bmdingmemo-
randum of understanding
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TataTeain JV
psiCo
for health drink

mLacklustre tea growth prompts Tata move
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TataTea-PepsiCoJV

billion (over Rs 4,900 crore)
aspartof a§4.2-billion buy-
outof Glaceauhy Coke,
‘TataTeasaid,
"Thapmpnmd.w isnatin-
tmﬂaﬂwmtﬁictwimw

= Contifiued from Page 1
Thetransactionwillbesub-

Jectto corporate and statu-

2.83% onthe BSE on Friday
tocloseatRs1,000.05.
with Tata Tea's avowed ob-
jectiveof becomingaglobal
beverage company, a jour-
ney ithasembarked in 2000
wlth the acquisition of
s Tetley A string of
slobalmmiﬂumqulckh'
followed Tetley—Good
FEarth herbal tea and Eight
O'Clock Coffee in the US
mESuuthAﬁimntsnmak
erJoektels inmid 2000s.

In 2007, Tata Tea, along
with parent Tata Sens, ac-
quired a 830% stake in
Glaceau, a US vitamin wa-
(overRs3,000crore)toenter
the wellness market, but
hadtoselloutitsstaketoCo-
ca-Cola a year later for $1.2
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